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Tais Agency has examined tii© Bureau of the Budget's sarTey of 
Foreign Service Economic Heporting together with the Draft Exeeutlre 
Order which you fonmrded to rse on 2^ January 1951. 

T.^5e recoEoeendations of this survey appear basically sound and 
their iffl^leaentatlon should bring about a sa.jor iisproveasent in forelfpx 
economic reporting. Every effort shcmM be mde to effect this i^rova- 
ment at the earliest possible date, 

®ie Central Intelligence Agency, in compliance with an »8C Action 
and with the help of other agencies, is preparing a statement of naticmal 
security data requlrenaeats In the economic field, as pcroposed in the 
survey. It is planned, once this statement has been lesTied, to keep it 
up to date through necessary revisions. 

With respect to the draft Executive Order, this Agency pr<^oses 
two mofllfications which it believes desirab^ to include in the fcrmal 
order so as to give stronger backing to the State Deparfeaeat in dealing 
with tlie non»iatelligence agencies and so as to take account of the 
statutory responsibilities of this A^ncy with respect to intelligence 
relating to the national sectirity, 

(Para. 2b) at the end, addJ "provided that priority sball be 
given to those requests for information of critical lasportance 
to the mtioml security." 

(Peura, 3^ lihe 1) clmnge to reads "The Departaent of State, 
reco®nlElng the responsibility of the Director of Central 
lutelligeace with respect to Inforaation relating to the national 
security, may assign priorities. , 

Much of the effectiveness of the proposed systm wlU depend on 
tlie relationships i^ch the State Department and" the Central Intelli- 
gence Ageaacy will have to wtnrk out between them and with other agencies, 

MORI/CDF 


Mr. Elmer B. _Staata 
Assistant Director 
Bureau of tiie Budget 
Washington, D, C* 

My dear Mr. Staatsj 
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It is Sa^rtaat in tSiis vesaxdf as ytwsr sursrejr iMicates, tliat tl:® 
0£flee of IPoreiga Baports in tbs State Department l>e "loeate& 
in ea ©rgaaisatim mit not a cosgpetittnr for data with other sgancies" 
and that eoUection jf^^iasts he placed directly with it* 


Finally, for the satiafsctcary c^peratlea of the proposed syst®B 
errangaMat& «ist he estahllsbed ~«diich will ensure that requested date 
is not arailahle in Vashingtm* Tte C^tral Intelli^nBce i^gency 

is ready to exaiaine this problem In eonsultstion with other Intei^sted 
agencies* 


Sincerely yours. 


Tw'i V'' 

BMETS 

Director 
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